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Company news 
 

Marshalls (MSLH, 302p, £764m) 

Leading manufacturer and supplier of paving and hard landscaping products. Q3 (Sep) trading update. 

Guidance: “We continue to effectively mitigate cost inflation through price increases.  However, taking into 

account the combined impact of the accelerated rate of revenue contraction in Marshalls Landscape Products 

(MLP) in the third quarter and the reduction in efficiency resulting from lower manufacturing output in this 

reporting segment, the Board now anticipates that the outturn for the group as a whole will be slightly below 

the bottom end of the current range of market expectations”. Trading: Rev (9 months) +20%, £544m (LFL, exc 

Marley acquisition, +4%. Previous trend continues, with “more positive backdrop” for Marshalls Building 

Products (MBP) and Marley [more newbuild-facing] offset by the continuation of tougher trading conditions in 

Marshalls Landscape Products, which has greater exposure to the discretionary element of private housing 

RMI. MBP rev +22%, £149m “with a particularly strong performance from the Bricks & Masonry business.  

Demand has remained robust throughout the third quarter, with revenue growth at a similar level to the first 

half.  Marley delivered revenue of £84m, +9% Y/Y; “albeit the rate of growth moderated due to a combination 

of a softer market backdrop and destocking in the distribution channel, however the business continues to 

trade ahead of our expectations at the time of the acquisition”. MLP -6%, £311m. The rate of contraction 

increased in the third quarter to 16% compared to -1% at the half year, “due to a marked softening of demand 

for private housing RMI in both the UK and international markets and destocking”. The division has responded 
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by reducing manufacturing output to manage inventory levels, which has impacted the efficiency of factories 

in the short term. Group net debt/EBITDA expected to be c. 1.5x at YE.  

 

Economic data 
 

House prices. House prices slipped by 0.1% to £293,835  in September after a 0.3% increase in August, 

reducing Y/Y growth from 11.4% to 9.9%, according to the Halifax House Price Index (link). Wales remained 

the fastest growing region on a Y/Y basis, +14.8%, down from +15.8% in the previous month; average price, 

£224,490. The West Midlands has now overtaken the South West to record the strongest rate of annual 

growth in England, +13.3%, from +13.5%, £255,822. The pace of annual house price growth in Northern 

Ireland eased back further to +10.9% from +12.5%, £184,570. Scotland eased to +8.5% from +9.3%, £204,305. 

London still has the slowest rate of annual growth, +8.1%, £553,849. Outlook: “The events of the last few 

weeks have led to greater economic uncertainty, however in reality house prices have been largely flat since 

June. The housing market has consistently defied expectations in recent times. While stamp duty cuts, the 

short supply of homes for sale and a strong labour market all support house prices, the prospect of interest 

rates continuing to rise sharply amid the cost of living squeeze, plus the impact in recent weeks of higher 

mortgage costs are likely to exert more significant downward pressure on house prices in the months ahead”. 

 

 

 

In other news … 

https://www.halifax.co.uk/assets/pdf/september-2022-house-price-index.pdf


Retail property. A news kiosk operator at Westfield Stratford City has been given nine months to pay £55,000 

of rent arrears, following the ruling of an independent arbitration panel tasked with reducing or upholding 

Covid-19-related commercial rent arrears claims, Property Week (link, paywall). The decision, which was made 

by Falcon Chambers Arbitration, means Newspoint (Stratford) has to repay the sum, comprising its debt and 

interest plus three-quarters of the landlord’s arbitration fees, to Stratford City Shopping Centre by late May 

2023. 
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